o One Chizens Plaza, Sth floor
ADLER POLLCCK (Q SHEEHAN PC. Do, R1 02905131
Telephone 4612747200
Tax 4017510604 / 3514607

175 Pederal Streot
Boston, MA D2110:2216
Telephone 6174820600
Fax 6174820604

WAL :{|‘).\'I N COM

March 9, 2007

Via Hand Delivery and Electronic Mail

Luly Massaro, Division Clerk

Division of Public Utilities and Carriers
89 Jefferson Boulevard

Warwick, Rhode Island 02888

Re:  Docket No. 3800:  Woonsocket Water Division’s Responses To Second Set of Data
Requests From Division of Public Utilities and Carriers Dated:
February 14, 2007

Dear Luly:

On behalf of the City of Woonsocket’s Water Division, I am enclosing an original and
nine copies of their responses to the Division’s Second Set of Data Requests..

Please do not hesitate to contact me if you have any questions or comments.

7 o =
Alan M. Shoer %3248
Attorney for Woonsocket Water Division
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DIV.2-1.

Response:

DATA REQUESTS TO WOONSOCKET WATER DIVISION
FROM THE DIVISION OF PUBLIC UTILITIES AND CARRIERS
DATED: February 14, 2007

DOCKET NO. 3800
SET 2
Please identify all incremental capital costs incurred by, or projected to be
incurred by, Woonsocket in order to serve the Town of North Smithfield
pursuant to the Intermunicipal Agreement.
Any capital cost incurred by Woonsocket per the Intermunicipal

Agreement will be reimbursed by North Smithfield. This is detailed in
section 4.2 of the Intermunicipal Agreement.

Respondent: Walter Edge

Dated:

March 9, 2007



DIV.2-2.

Response:

DATA REQUESTS TO WOONSOCKET WATER DIVISION
FROM THE DIVISION OF PUBLIC UTILITIES AND CARRIERS
DATED: February 14, 2007

DOCKET NO. 3800
SET 2

Please identify all incremental operating costs incurred by or projected to
be incurred by Woonsocket in order to serve the Town of North Smithfield
pursuant to the Intermunicipal Agreement.

Much of the operating costs is a function of usage and is already included
in the wholesale rates. Operating costs for maintenance are also covered
by section 4.2 of the Intermunicipal Agreement and are intended to be
reimbursed by North Smithfield. One possible incremental cost could be
the electricity for the pump on the Rhodes Ave Tank. The rate study
allocates the Rhodes Tank 100% to wholesale/base which is then allocated
based on retail/wholesale consumption. This allocation is shown on
schedule DGB-4C.

Respondent:  David Bebyn

Dated:

March 9, 2007



DIV. 2-3.

Response:

DATA REQUESTS TO WOONSOCKET WATER DIVISION
FROM THE DIVISION OF PUBLIC UTILITIES AND CARRIERS
DATED: February 14, 2007

DOCKET NO. 3800
SET 2

Please provide the status of the Regionalization Study and state when the
study is expected to be complete.

The status of the Regionalization Study has been detailed in the response
to the first set of Commission Data requests. Please refer to the responses
to Comm. 1-6, 1-7 & 1-8.

Respondent: Walter Edge

Dated:

March 9, 2007



DATA REQUESTS TO WOONSOCKET WATER DIVISION

FROM THE DIVISION OF PUBLIC UTILITIES AND CARRIERS

DIV, 2-4.

Response:

~ Respondent:

Dated:

DATED: February 14, 2007
DOCKET NO. 3800
SET 2

The Response to DIV-6 indicated that “Professional Services” are
included in the $200,000 cost of the Regionalization Study but page 10,
lines 4-6 of Ms. Lariviere’s testimony states that in addition to its share of
the study, Woonsocket will pay “its fair share of fees for professional
services retained in connection with the preparation and analysis of this
study.” Please clarify the data request response in view of this testimony.
Also, if professional services are in addition to the $200,000 cost of the
study, then please provide an estimate for all such professional services
costs.

The costs for the study will include costs for professional services, as
more fully outlined in the task order attached te our response to Comm-6.
My response in Div-6 that “professional services will be included in the
cost of the study™ is consistent with this statement.

The point I was trying to make in my testimony is that per the
Intermunicipal Agreement, Section 14.2 (page 10) there will be a split on
fees between North Smithfield and Woonsocket.

My testimony should not be read to mean that costs for professional
services are in addition to and not already included in the cost of the study.

Carc! Lariviere

March 9, 2007



DIV. 2-5.

Response:

DATA REQUESTS TO WOONSOCKET WATER DIVISION
FROM THE DIVISION OF PUBLIC UTILITIES AND CARRIERS
DATED: February 14, 2007

DOCKET NO. 3800
SET 2

The response to DIV 1-27 has an asterisk but no associated footnote.
Please explain the purpose for the asterisk.

The asterisk should have been removed from the schedule. The
attachment for DIV 1-20 was used as a template to prepare the attachment
to DIV 1-27. The asterisk from DIV [-20 was inadvertently not removed.
The Attachment to DIV 1-27 has no footnote.

Respondent: David Bebyn

Dated:

March 9, 2007



DATA REQUESTS TO WOONSOCKET WATER DIVISION
FROM THE DIVISION OF PUBLIC UTILITIES AND CARRIERS
DATED: February 14, 2007
DOCKET NO. 3800
SET 2

DIV, 2-6. Regarding the response to COMM~24’, were other bids received? If so,
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evaluate the respective bids.
Response: There were only two responses to the RFP

We have attached a copy of the response to DIV 2-3, asking the same



DIV. 2-7.

Response:

DATA REQUESTS TO WOONSOCKET WATER DIVISION
FROM THE DIVISION OF PUBLIC UTILITIES AND CARRIERS
DATED: February 14, 2007

DOCKET NO. 3800
SET 2

Regarding Schedule WEJ-11, please explain the entry “Expense covered
by General Funds (less Interim Year)” of $16,000 and state how this claim
was determined.

In schedule WEE-11 the funding for Rate Year Rate Case expense {funding
was calculated including the FY 2006 balance of the restricted account.
During FY 2006 the expenditures exceeded the current year’s funding by
$16,000. This amount was covered by General Funds. The “General
Funds” indicated above were obtained from the Water Department’s
general operating funds.

Respondent: Walter Edge

Dated:

March 9, 2007



DATA REQUESTS TO WOONSOCKET WATER DIVISION
FROM THE DIVISION OF PUBLIC UTILITIES AND CARRIERS
DATED: February 14, 2007

DOCKET NO. 3800

SET2
m; ?18. Please nrovide actual nermanent service costs. Account 51110, forthe
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Respondent: David Bebyn

Dated: March 9, 20607



DATED: February 14, 2007

DOCKET NO. 3800

SET 2
DIV, 2-9. Most of the positions shown on Schedule WEE-4a have increases of

8.92% between the test year and the interim year. Please explain the
reason for these increases, given that the union contracts generally call for
an increase of 2% July 1, 2006 and of 2% of January 1, 2007, which
would correspond to an overall increase of about 4.04% from the test year
to the interim year. Provide all supporting calculations with your
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DATA REQUESTS TO WOONSOCKET WATER DIVISION

" ! !r i o T ST TR R TRV et S I & R ¥is -

DATED: February 14, 2007

DOCKET NO. 3800
SET 2

DIV.2-10.  Please provide an explanation, including supporting workpapers and
calculations, for the following increases between the test year and the
interim vyear, as shown in Schedule WEE-4a: 30.71% for principal clerk
typist, 20.51% for chemist/bacteriologist, and 14.91% for the water
treatment plant operator.

Response: The wage and salary data as presented in the first column of Schedule
WEE-4 (Test Year) reflects the position of Principal Clerk Typist being
vacant for two (2) of twelve (12) months and one (1) Water Treatment
Plant Operator position being vacant for five (5) months. Column a (Rate
Year) reflects full year funding for these positions. The position of Water
Chemist / Bacteriologist was upgraded along with the elimination of the
Assistant Superintendent position.

See attached worksheet.
Respondent: Walter Edge

Dated: March 9, 2007



DATA REQUESTS TO WOONSOCKET WATLER DIVISION
FROM THE DIVISION OF PUBLIC UTILITIES AND CARRILERS
DATED:; February 14, 2007
DOCKET NO. 3800
SET 2

DIV.2-11.  Regarding the response to DIV 1-37, please provide all bills for rate case
services from Adler Pollock and Sheehan PC.

Response: See Attached.
Respondent: David Bebyn

Dated: March 9, 2007

Attachment

<11 -



DATA REQUESTS TO WOONSOCKET WATER DIVISION
FROM THE DIVISION OF PUBLIC UTILITIES AND CARRIERS
DATED: February 14, 2007
DOCKET NO. 3800
SET 2

DIV, 2-12.  Please provide any analysis showing how Woonsocket’s water rales
compare with rates at other Rhode Island water utilities.

Response: See attached 2006 Annual Survey of Water Rates prepared by the Water
Resources Board, showing Woonsocket’s rates as compared with other
Rhode Island water utilities.

Respondent:  Carol Lariviere

Dated: March 9, 2067

Attachment

-12 -



DATA REQUESTS TO WOONSOCKET WATER DIVISION
FROM THE DIVISION OF PUBLIC UTILITIES AND CARRIERS
DATED: February 14, 2007
DOCKET NO. 3800
SET 2

DIV. 2-13.  Regarding Schedule DGB-2, Woonsocket’s health insurance costs shown

in Account 54471 are the same for fiscal years 2005 and 2006. Please

confirm that these numbers are correct.
Response: These numbers arc correct.

Respondent: David Bebyn

Dated: March 9, 2007

-13 -



DATA REQUESTS TO WOONSOCKLI WATER D]VISION

EROM THED

DATED: February 14, 2007

DOCKET NO. 3800
SET 2

DIV.2-14,  Regarding the response to DIV 1-33, please describe how the *“working
rate” is determined each year.

Response: It is my understanding that the working rate is determined by a Blue Cross
proprictary formula that is not provided to the City.

Respondent:  Walter Edge

Dated: March 9, 2007

-14 -



DATA REQUESTS TO WOONSOCKET WATER DIVISION
FROM THE DIVISION OF PUBLIC UTILITIES AND CARRIERS
DATED: February 14, 2007
DOCKET NO. 3800
SET 2
DIV.2-15.  Regarding the response to DIV 1-33, for each of the past five years, please
provide a) the total amount paid by the Woonsocket Water Division

pursuant to the working rate and b) the amount of any subsequent true-up.

Response: WWD is still working on this response and will supplement its response as
soon as this information is available.

Respondent: Walter Edge

Dated: March 9, 2007

- 15 -



DATA REQUESTS TO WOONSOCKET WATER DIVISION
FROM THE DIVISION OF PUBLIC UTILITIES AND CARRIERS
DATED: February 14, 2007
DOCKET NO. 3800
SET 2
DIV, 2-16.  Please provide all supporting assumptions, calculations, and
documentation for the inferim year chemical costs of $120,000 per

Schedule WEE-9,

Response: The interim year chemical costs were calculated by annualizing the half
year chemical costs listed in Exhibit 1 Table C attached to Ms. Lariviere’s
pre-filed testimony.

Respondent: Walter Edge

Dated: March 9, 2007
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DATA REQUESTS TO WOONSOCKET WATER DIVISION
FROM THE DIVISION OF PUBLIC UTILITIES AND CARRIERS
DATED: February 14, 2007
DOCKET NO. 3800
SET 2

DIV. 2-17.  Regarding Schedule DGB-2, what is the reason for the significant decline
in Service & Extensions revenue since fiscal year 20047

Response: The WWD during fiscal years 2003 and 2004 used staff to perform service
and extensions services. Much of this work for the past two years was
preformed by independent contactors since WWD staff was reassigned to

capital projects. It is anticipated that some of this work will return as the
projects are completed.

Respondent: David Bebyn

Dated: March 9, 2007
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